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(Formerly known as Berjuntai Tin Dredging Berhad)


Notes to the interim financial statements

1.
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with MASB 26, “Interim Financial Reporting” and paragraph 9.22 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 April 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance  of  the  Group  since  the financial  year ended 30 April 2004.

The Group has changed its accounting year end from 30 April to 31 January during the financial period. Pursuant to the change of financial year end, the reporting period for the interim financial statements is only for 9 months from 1 May 2004 to 31 January 2005.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the Group’s audited financial statements for the financial year ended 30 April 2004.

2.
Audit qualification

The auditors’ report on the Group’s financial statements for the year ended 30 April 2004 was not subject to any qualification.

3.
Seasonal or cyclical factors
The Group’s operations were not affected by seasonal or cyclical factors.

4.
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period because of their nature, size, or incidence except for:

a) On 22 July 2004, the existing issued and paid-up share capital of the Company of RM30,526,200, comprising 30,526,200 ordinary shares of RM1.00 each, was reduced to RM6,105,240 comprising 6,105,240 ordinary shares of RM0.20 each, by cancelling RM0.80 of the par value of each existing ordinary shares of RM1.00 each and thereafter the consolidation  of 30,526,200 ordinary shares of RM0.20 each into 12,210,480 ordinary shares of RM0.50 each.

b) On 22 July 2004, the Company issued 44,000,000 new ordinary shares of RM0.50 each pursuant to the conversion of outstanding debt amounting to RM22 million to a major shareholder.

c) On 22 July 2004, the Company issued 180,600,000 new ordinary shares of RM0.50 each and had an increase in net assets of RM45.409 million following the acquisition of Comfort Rubber Gloves Industries Sdn Bhd.

5.
Changes in estimates
There were no changes in financial estimates reported in prior interim periods that would materially affect the current interim period financial statements.

6.
Debt and equity securities
There were no issuances and repayment of debts and equity securities, share buy-backs, shares cancellations, shares held as treasury shares and resale of treasury shares for the financial period except as disclosed in Note 4.

7.
Dividend paid

There were no dividends paid during the financial period ended 31 January 2005. There were no dividends paid during the preceding year’s corresponding period ended 31 January 2004.

8.
Segment Reporting


The Group’s segmental report for period ended 31 January 2005 is as follows:

	
	Manufacturing
	Investment holding
	Others
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue from     

 external customers
	53,310
	35
	-
	53,345

	
	
	
	
	

	Results
	
	
	
	

	Segment profit/ 

 (loss)
	8,094
	(561)
	(102)
	7,432

	Interest income
	
	
	
	50

	Finance cost
	
	
	
	       (233)  

	Profit before 

 taxation
	
	
	
	7,249

	Taxation
	
	
	
	(999)

	Net profit for 

 the period
	
	
	
	6,250



There is no disclosure of segmental information for the financial period ended 31 January 2004 as the Group primarily operates in investment holding.

9.
Property, plant and equipment

The Group’s freehold properties are stated at cost. All other property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. The basis is consistent with the last audited financial statements for the year ended 30 April 2004.

10.
Events subsequent to the balance sheet date
There were no material events subsequent to the end of the current quarter ended 31 January 2005 except for, on 21 February 2005, the Company, disposed 49 ordinary shares of RM1.00 each in Wangsa Struktur Sdn Bhd, representing a total of 49% of the issued and paid-up share capital of Wangsa Struktur Sdn Bhd for a total cash consideration of RM4,900.

11.
Changes in composition of the Group

There were no changes in the composition of the Group during the current interim period.

During the financial period, the Company acquired 3,260,000 issued and paid up share capital of Comfort Rubber Gloves Industries Sdn Bhd (“CRG”), for a purchase consideration of RM90,300,000 making CRG a wholly owned subsidiary of the Company.

The summary of the effects on the acquisition of CRG on the financial position of the Group is as follows:

The provisional fair values of net assets acquired: 

	
	RM’000

	
	

	Non current assets
	   37,233 

	Current assets
	   35,533 

	Current liabilities
	 (22,442)

	Non current liabilities
	  (4,417)

	Group share of net assets
	45,907   

	Goodwill on acquisition
	   44,393 

	Total purchase consideration
	   90,300 

	Purchase consideration discharged by 

  issuance of shares
	  (90,300)

	Purchase consideration discharged by cash
	        -

	Less: Cash and cash equivalent of 

      subsidiaries acquired
	   (6,121)

	Cash inflow on acquisition
	  (6,121)


12.
Changes in contingent liabilities or contingent assets

There were no changes in the contingent liabilities and contingent assets since the last annual balance sheet date except for the following: 

(i)
Bank guarantees issued to third parties by:

	
	31.01.05
	
	30.04.04

	
	RM million
	
	RM million

	
	
	
	

	Comfort Rubber 

      Gloves Industries Sdn Bhd
	3.9
	
	-

	
	
	
	

	
	3.9
	
	-



Bank guarantees issued to authorities and utilities suppliers were mainly performance bonds, security deposits and payment guarantees.

(ii)
The company has issued a corporate guarantee for the sum of RM21.0 million in favour of a bank for the banking facilities extended to a subsidiary company. The banking limit and amount of the banking facilities utilised as at 31 January 2005 is RM21 million and RM8.6 million respectively. 

13.
Capital commitment


Capital commitment not provided for in the financial statements is as follows:

	
	31.01.05
	
	30.04.04

	
	RM ‘000
	
	RM ‘000

	Consultancy fees and related expenses in respect of restructuring scheme
	-
	
	905

	
	
	
	

	Approved but not contracted for:
	
	
	

	Property, plant and equipment
	31,879
	
	-

	Investments
	7,200
	
	-

	
	39,079
	
	905


Additional information required by the Bursa Securities Listing Requirements

14.
Review of performance


The Group profit before taxation for the current quarter ended 31 January 2005 was higher by RM3.74 million compared to the corresponding quarter ended 31 January 2004. This was mainly due to the consolidation of Comfort Rubber Gloves Industries Sdn Bhd.

15.
Variation of results against preceding quarter


The Group recorded profit before taxation of RM3.40 million for the current quarter ended 31 January 2005 compared to profit before taxation of RM2.44 million for the preceding quarter ended 31 October 2004. This was mainly contributed by higher profit margin sales mix, coupled with lower unit cost of production due to higher production of Comfort Rubber Gloves Industries Sdn Bhd.

 16.
Current prospects 


Barring any unforeseen circumstances, the Board expects the Group’s operating results for the next financial year ending  31 January 2006 to be higher than those achieved in financial period ended 31 January 2005, mainly due to improved contribution from operations of Comfort Rubber Gloves Industries Sdn Bhd.

17. Profit forecast or profit guarantee

As set out in the prospectus of IRCB dated 26 July 2004 (“Prospectus”), Comfort Rubber Glove Sdn Bhd (“CRG”) was forecast to achieve profit after taxation of RM12.3 million 

for the financial year ended 31 January 2005 (FY). In this regard, CRG has met its profit after tax forecast for financial year 2005 (Actual: RM12.5 million).

However, the Group profit after tax and minority interest for FY 2005 of RM6.2 million is lower than the forecast as set out in the prospectus of RM8.2 million or by 23% due to the difference in the amount consolidated as CRG’s post acquisition profit. This was partly due to the monthly revenue which was lower than the revenue actually attained by CRG. Additionally, a 5-month pre-acquisition period was expected then and the balance of forecast profit after tax of CRG was taken as post-acquisition profits. However, due to a slight delay in actual completion date and better actual performance for the first half of the financial year, the actual pre-acquisition profit for the year was higher.

18. Taxation

	
	3 months ended
	
	Cumulative 9

months ended

	
	31.01.05
	
	31.01.04
	
	31.01.05
	
	31.01.04

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Current taxation
	(173)
	
	-
	
	943
	
	-

	Deferred taxation
	     68
	
	-
	
	68
	
	-

	
	(105)
	
	-
	
	1,011
	
	-

	Overprovision in 

  prior years
	(12)
	
	-
	
	(12)
	
	-

	
	    117
	
	-
	
	(999)
	
	-

	
	
	
	
	
	
	
	



The Group’s effective tax rate 
for the current quarter and cumulative period was lower than the statutory income tax rate in Malaysia mainly due the effect of tax incentive claimed in respect of reinvestment allowance.

19.
Unquoted investments and landed properties


There were no sales of unquoted investments and properties for the current interim period.

20.
Quoted investment


There were no purchase or disposal of quoted securities for the current interim period.


Investment in quoted shares as at 31 January 2005 is as follows:

	
	Cost
	
	Book Value
	
	Market Value

	
	RM’000

1,245
	
	RM’000

1,245
	
	RM’000

1,470

	
	
	
	
	
	

	Quoted in Malaysia
	
	
	
	
	


21.
Status of corporate proposal announced
There were no corporate proposals announced but not completed as at 16 March 2005.

22.
Borrowings

	
	31.01.05
	
	30.04.04

	
	RM’000

12,080
	
	RM’000

-

	Current
	
	
	

	Bankers’ acceptance – secured
	
	
	


23.
Off Balance Sheet financial instruments 

The position of forward foreign exchange contracts of Comfort Rubber Gloves Industries Sdn Bhd (a wholly owned subsidiary) as at 16 March 2005, is as follows:


Contracted
RM’000 



amount ‘000
equivalent




USD
2,791
10,575

There are no significant credit and market risks posed by the above off balance sheet forward foreign exchange contracts.

There are no cash requirement risks as the Group only uses forward foreign currency contracts to manage exposure in foreign currency exchange rates.

24.
Changes in material litigation

As at 23 March 2005, there were no changes in material litigation, including the status of pending material litigation in respect of the Company since the last annual balance sheet date of 30 April 2004.

25.
Dividend Payable 

The  Directors  recommend the payment of a final dividend of 1.5 sen per share, tax exempt  for the financial period ended 31 January 2005. No dividend was declared for the preceding year’s financial year ended 30 April 2004. 

26.
Basic earnings/(loss) per share



Quarter ended
Cumulative 3 months 



31.01.05
31.01.04    31.01.05
31.01.04

Net profit/(loss) for 


  the period (RM’000)
3,520
(340)
6,250
(1,202)


Weighted average number

       of ordinary shares






  in issue (’000)
236,810
12,210
170,081      12,210


Basic earnings/(loss) 


  per share (sen)
1.5
(2.8)        3.7
(9.8)


The comparative figures for the current quarter and cumulative period basic earnings per share have been restated to take into account the effect of the restructuring exercise disclosed in Note 4 to the interim financial statements.

27.
Authorisation for issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 24 March 2005. 

By Order of the Board

Nanjappan a/l Vengedasalam 

Chan Yoke Yin 

Secretaries

Kuala Lumpur

24 March 2005
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